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Independent Auditor's Report

The Board of Commissioners
of Upper Township Fire District #4
Seaville, New Jersey

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities and
each major fund of the Board of Commissioners of Upper Township Fire District #4, State of
New Jersey, as of and for the year ended December 31, 2020, and the related notes to the
financial statements, which collectively comprise the District’s basic financial statements as
listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United
States of America; this includes the design, implementation, and maintenance of internal
control relevant to the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.
We conducted our audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
Government Auditing Standards issued by the Comptroller General of the United States.
Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing and opinion on the effectiveness of the
entity’s internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of







significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Basis for Qualified Opinion

As described in Note 6 of the financial statements, the District participates in a Length of
Service Award Program (LOSAP) for its volunteer fire and rescue personnel. The amount
reflected in the trust fund statements of $200,104 was not audited and, therefore, we

express no opinion on the LOSAP program.

Qualified Opinions

In our opinion, except for the effects of the matter described in the “Basis for Qualified
Opinion” paragraph, the financial statements referred to above present fairly, in all material
respects, the respective financial position of the governmental activities and each major
- fund of the Board of Commissioners of Upper Township Fire District #4, State of New
Jersey, as of December 31, 2020, and the respective changes in financial position for the
year then ended in accordance with accounting principles generally accepted in the United
States of America.

Other Maftters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis and budgetary comparison information identified in
the table of contents be presented to supplement the basic financial statements. Such
information, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board who considers it to be an essential part of
financial reporting for placing the basic financial statements in an appropriate operational,
economic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the
United States of America, which consisted of inquiries of management about the methods of
preparing the information and comparing the information for consistency with
management’s responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not
express an opinion or provide any assurance on the information because the limited
procedures do not provide us with sufficient evidence to express an opinion or provide any

assurance.
Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
March 29, 2021 on our consideration of the Board of Commissioners of Upper Township
Fire District #4, internal control over financial reporting and on our tests of its compliance
with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of internal control
over financial reporting and compliance and the results of that testing, and not to provide an
opinion on internal control over financial reporting or on compliance. That report is an







integral part of an audit performed in accordance with Government Auditing Standards in
considering the Board of Commissioners of Upper Township Fire District #4 internal control
over financial reporting and compliance.

FORD, SCOTT & ASSOCIATES, L.L.C.
CERTIFIED PUBLIC ACCOUNTANTS

Faney €. Cocogga, .

Harvey C. Cocozza, Jr.

Certified Public Accountant
Registered Municipal Accountant
No. 551

March 29, 2021
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Management Discussion and Analysis

This section of the Upper Township Fire District #4’s (District's) annual financial report
presents management’s analysis of the District’s financial condition and activities for the
year. This information should be read in conjunction with the financial statements.

Financial Highlights

The District’s net position has decreased as a result of an excess of expenditures over
revenues. Throughout 2020, the District continued its commitment to the safety and
protection of the residents of the District while attempting to curb expenditures without
compromising the safety and welfare of the residents of the District. Overall,
management believes the District’s financial condition is strong. The following are key
financial highlights:

o Total assets at year-end were $3,681. Net position at year-end was $3,681.

» At year-end, unreserved, undesignated fund balance for the general fund was

$3,681, or 0.6% of total general fund expenditures.

QOverview of Annual Financial Report

Management’'s Discussion and Analysis (MD&A) serves as an introduction to, and
should be read in conjunction with, the basic audited financial statements and
supplemental information. The MD&A represents management's examination and
analysis of the District's financial condition and performance. Summary financial
statement data, key financial and operational information were used for this analysis.

This annual report consists of a series of financial statements. The Statement of Net
Position and the Statement of Activities provide information about the aétivities of the
District a8 a whole and present a longer-term view of the District’s finances. Fund
financial statements tell how these services were financed in the short term as well as
what remains for future spending. The District’s operations are conducted solely through
a general fund.

Reporting the District as a Whole

The Statement of Net Position and the Statement of Activities report information about
the District as a whole, these statements include all assets and liabilities using the full
accrual basis of accounting. All of the current year's revenues and expenses are taken
into account when the revenue is earned or the expense is incurred. These two
statements report the District’'s net position and changes in them. One can think of the
District's net position, the difference between assets and liabilities, as one way to
measure the District’'s financial health, or financial position. Over time, increases or
decreases in the District’'s net position are one indicator of whether its financial position
is improving or deteriorating. The reader will, however, need to consider other non-
financial factors, such as changes in the District’s tax base, to assess the overall health

of the District.

The District's activities are reported as governmental activities. The District is primarily
financed through the levying of property taxes.







accountrng‘,A Wthh me: : ,
converted to cash "The" governmental fund statements provrde a detarled short-term

view of the Dlstrrct’s general government ope\atrons and the basic servrces it provides.
Governmental fund mformatlon helps you determlne whether ther, re E
frnanclal resources that can be spent in the near future to finance the strlct’s programs '
We' descrlbe the diffe nces between governmental actlvrtles and governmental funds |n
a reconcmaﬂon on ExhrbltF BT i S

The Dlstrlct as a Whole . L

The Dlstrlct’s beglnnmg net posrtron was $3 681 and the endrng net posrtlon is $3 681
representmg a decrease of $4 108 ‘ L R

The followmg is a summary of the Drstrrct’s Net Posrtlon as of December 31

ASSETS. - é‘oéd S a0te
Cash and cash equrvalents oo T§ 3881 7789;» e

TotalAssets TR T T 789

LIABILITIES -

s None _ ; ‘
Total Lrabllmes E '- ‘ '. 3 - - ,.‘ : ,' N
" ”NETPOSITION _ | e B P |
Unrestricted 3,681 7,789 ey
Total Nef Position $ 3,6>81-"f~ 7789







The following is the summary of the changes in Net Position for the year ended
December 31:

2020 2019 $ Change % Change
General Revenues:
Tax Levy ' $ 576,089 564,802 11,287 2%
Interest 13 64 (51) -80%
Total Revenue 576,102 564,866 11,236 2%
Expenses:
Fire Protection
nsurance 42,018 42,600 (582) -1%
Maintenance of Fire Equipment 44,502 44,075 427 1%
Maintenance of Fire House 23,023 23,845 (822) -3%
Utilities 10,350 12,204 (1,854) -15%
Fire Contract 339,980 81,776 258,204 316%
Fuel & Heater Maintenance 5,151 - 5,151 0%
First Responder Program 1,144 525 619 118%
Health & Wellness 2,192 4,706 (2,514) -53%
Rental of Fire Equipment - 87,110 (87,110) -100%
Rental of Fire House - 160,288 (160,288) -100%
Rental of Personal Protective Equip. - 9,000 (9,000) -100%
Maintenance of Radio Equipment 8,255 3,324 4,931 148%
Small Equipment Purchases 33,792 31,108 2,684 9%
Computer Expenses 8,960 9,115 (155) -2%
Hydrant Maintenance 12,831 12,369 462 4%
Length of Service Awards Program 28,000 27,910 90 0%
General and Administrative
Accounting Fees 5,004 4,950 54 1%
Legal Fees 7,830 7,523 307 4%
Commissioners Expense 7,178 2,478 4,700 190%
Total Expenses 580,210 564,906 15,304 3%
Increase/(Decrease) In Net Position $ (4,108) (40) (4,068) -10170%

Governmental Fund Financial Analysis

Governmental funds and Trust Funds represent 100% of the District’s funds; the District
has no enterprise funds.

At the-end of 2020 the District’s governmental funds reported a combined fund balance
of $3,681, a decrease of $4,108 compared to 2019. The decrease is due to the excess
of expenditures over revenues.







General Trends and Slgnlflcant Events

The Dlstrlct continues to fund the LOSAP program which was approved by voters m‘
: 1999 _The program has been’ successful in maintaining and brmglng m addltlonal :

‘ershlp to the ,unteers who serve the Dlstrlct

Contactlng the Dlstrlct’s Manaqement

Th|s financial report |s deS|gned to prowde a general overview of the Dlstrlct’s flnances
“and to demonstrate the District's accountablhty If you have any questlons about this.
report or need additional financial information, contact the Chairman of the Board of. Fxre
Commlssmners Upper Townshlp Fire District #4, 36 State Hwy 50, Seavrlle NJ 08230
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Exhibit A

UPPER TOWNSHIP FIRE DISTRICT #4
STATEMENT OF NET POSITION
DECEMBER 31, 2020

ASSETS
Cash and ¢ash equivalents $ 3,681
Total Assets 3,681
LIABILITIES
None

Total Liabilities -

NET POSITION
Invested in capital assets, net of related debt -
Unrestricted 3,681
Total Net Position $ 3,681

The Accompanying Notes to the Financial Statements are an integral part of this Statement
8







UPPER TOWNSHIP FIRE DI‘STRICT #4 »

Govérnmental
"Fire Protection:
Insurance
Maintenance of Fire Equipment
Mamtenance of Fire House
"Utrlltres
. Flre Contract
Fuel and Heater Maintenance
First Responder Program
Health and Wellness
S Marntenance of Radio Equipment
Small Equrpment Purchases
= Qmputer Expenses o
' Hydrant Maintenance
Length of Servrce Awards Program
Total Fire Protection Expehses
General and Administrative
Accounting Fees
Legal Fees
Commissioners Expense
Total General and Administrative

Total Governmental Activities

The Accompanying Notes to. the E__i:nj"_'a"neial“Stetemehts.‘are’,;anv'in'tegral;part of this Statement . .-

Program Revenue -~ -

Exhibit B

‘Net (Expenses)/Revenues
~and Changes
|n Net Posrtron

Fées, Fines .

& Charges

Expenses

Governmenta_l
Activities

For Setvices

$ 42,018
44,502
23,023 .
10,350
339,980
5,151
1,144 A
2492 .-
8,255
33,792
8,960
12,831
28,000

(560,198)

560,198

5,004
7,830
7,178

20,012

(20,012)

580,210

(580.210)

General Revenues:
Taxes
Interest
Total General Revenues

Change in Net Position
Net Position - Beginning

Net Position - Ending

576,089
13

576,102

(4,108)
7,789

$ 3,681







Exhibit C

UPPER TOWNSHIP FIRE DISTRICT #4
BALANCE SHEET
GOVERNMENTAL FUNDS
DECEMBER 31, 2020

General
Fund

ASSETS _

Cash and cash equivalents $ 3,681

Total Assets . 3,681
LIABLITIES AND FUND BALANCES

None

Total Liablities -
FUND BALANCE

Unassigned 3,681

Total Liabilities and Fund Balances $ 3,681

The Accompanying Notes to the Financial Statements are an integral part of this Statement
10







e | ‘Exhibit D
: UPPER TOWNSHIP FIRE DISTRICT #4
RECONCILIATION OF THE'GOVERNMENTAL FUND BALANCE" SHEET
" TO THE STATEMENT ¢ P'OSITION
DECEMBER ‘3 , 2020 ©

Total fund ba]anéés*"fojf:g‘o'Vemmentalfuhds o 8 3681

T'otal net positidn'”bf gdve’r’nmental actiivites $ "':“"3;6'81 o

The Accompanylng Notes to the Financial Statements are an-integral part of this, Statement
Bt







UPPER TOWNSHIP FIRE DISTRICT #4

Exhibit E

STATEMENT OF REVENUE, EXPENDITURES, AND CHANGES IN FUND BALANCES

GOVERNMENTAL FUND
FOR THE YEAR ENDED DECEMBER 31, 2020

REVENUES
Property taxes
Interest

Total Revenues
EXPENDITURES
Cost of Operations and Maintenance
Administration

Total Expenditures
Excess of expenditures over revenue

Fund balance beginning

Fund balance ending

General
Fund

$

576,089
13

576,102

560,198
20,012

580,210

(4,108)

7,789

$

3,681

The Accompanying Notes to the Financial Statements are an integral part of this Statement

12







actwltles is _,‘lfferent because

None -

Change in net position of governmental funds

The Accompanying Notés to the Finaricial Statements are an integral part of this Statement " S

‘Exhibit F
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Exhibit G

UPPER TOWNSHIP FIRE DISTRICT #4
STATEMENT OF FIDUCIARY NET ASSETS

FIDUCIARY FUNDS
DECEMBER 31, 2020
UNAUDITED
Expendable
Trust Fund
ASSETS:

Annuity - Contract Value $ 200,104
Total assets : 200,104
LIABILITIES AND NET ASSETS

Net Assets

Held in Trust for LOSAP 200,104

Total Net Assets 200,104

Total liabilities and net assets $ 200,104

The Accompanying Notes to the Financial Statements are an integral part of this Statement
‘ 14
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Upper Township Fire District #4
Notes to Financial Statements
December 31, 2020

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Board of Comrhissioners of Upper Township Fire District #4 operates with an elected Board
of Commissioners. The District performs fire protection services in the Township of Upper, Cape
May County, New Jersey.

The financial statements of the Board of Commissioners of Upper Township Fire District #4 (the
“District”), have been prepared in conformity with generally accepted accounting principles
(GAAP) as applied to governmental units. The Governmental Accounting Standards Board
(GASB) is responsible for establishing GAAP for state and local governments through its
pronouncements (Statements and Interpretations). The more significant accounting policies
established in GAAP and used by the District are discussed below.

A. Reporting Entity

The District is an instrumentality/subordinate entity of the State of New Jersey, established to
~ function as a taxing entity to provide fire suppression in the Seaville area of Upper Township.

The Board consists of five (5) elected officials and is responsible for the fiscal control of the
District. A secretary and treasurer are appointed by the Board and are responsible for the

administrative control of the District.

The District is not a component unit of any other financial reporting entity nor does the Fire
District have any component units to be presented in accordance with Governmental

Accounting Standards Board standards.
B. Basic Financial Statements -Government-Wide Statements

The District’s basic financial statements include both government-wide (reporting the District as
a whole) and fund financial statements (reporting the District's major funds). Both the
government-wide and fund financial statements categorize primary activities as either
governmental or business type. The District has no business type activities. In the government-
wide Statement of Net Position, the governmental column (a) is presented on a consolidated
basis by column, (b) and is reported on a full accrual, economic resource basis, which
recognizes all long-term assets and receivables as well as long-term debt and obligations. The
District’'s net position is reported in three parts—invested in capital assets, net of related debt,
restricted and unrestricted net assets.

The government-wide Statement of Activities reports both the gross and net cost of each of the
District’'s functions. The functions are also supported by general government revenues. The
Statement of Activities reduces gross expenses (including depreciation) by related program
revenues, operating and capital grants. Program revenues must be directly associated with the
function. Operating grants include operating-specific and discretionary (either operating or
capital) grants. The net costs (by function) are normally covered by general revenue (property
taxes, intergovernmental revenues, interest income, etc). The District does not allocate indirect

costs.

This government-wide focus is more on the sustainability of the District as an entity and the
change in the District’s net position resulting from the current year's activities.

15







statements ‘Each fund is accounted for by prowdlng A separate set ‘of- s ‘
that ~ comprises lts ~ assets, liabilities, reserves, fund ‘equity; -
expendltures/expenses The varlous funds are reported by genenc classrfrcatlon W|th|n the,

The followmg fund types are used by the Dlstrlct

GovernmentalFunds AT N TTE I T B

The focus of the governmental funds measurement (ln the fund statements) is upon'
determlnatron of financial position and changes in financial position (sources uses, and
balances of financial resources) rather than upon net income. The followmg is a description of

the governmental funds of the Drstrlct

S a. General fund is the general operatrng fund of the Dlstrlct It is used to account for
B alI flnanmal resources except those requrred to be accounted for in another fund :

:'\’,-" I

F ldumary Funds of the Drstrrct are:

’ a Expendable trust funds are used to account for assets held by the Dlstnct asa
< frustee for mdrvrduals other 'governments or.other-entities: Expendable trust
funds account for assets where both the prlncrpal and interest may be spent.

- D. Basis ofAccountmg

Basis of accountrng refersto the ‘point at. whrch revenues. or expenditures/expenses are
recognized in-the: accounts’ and reported in the-financial statements. It relates to the t|m|ng of
the measurements made regardless of the measurement focus applled ST ‘

'''''

The government—wrde flnancral statements are presented on the accrual basrs of accountlng

Revenues are recognlzed when earned and expenses are recognlzed When lncurred

2. Modlfled Accrual : , : ‘
The governmental funds financial statements are presented on the modlfled accrual baSlS of

accounting. Under the modified accrual basjs of accounting, revenues are recorded when
susceptible to accrual; i.e., both measurable and available. “Available” means collectible within
the current period or wrthm 60 days after year end. Expendrtures are generally recognized under
the modified accrual basis of accounting when the related liability is incurred.-The exception to
this general rule’is that prlnCIpal and lnterest on general obllgatlon long-term debt, lf any, is

recogmzed when due
E Fmanclal Statement Amounts
1: Cash and Cash Equrvalents

The District has defined cash and cash equwalents to lnclude cash on hand demand deposrts
and cash with fiscal agent.

16







Upper Township Fire District #4
Notes to Financial Statements
December 31, 2020

2. Capital Assets:
Capital assets purchased or acquired are reported at historical cost or estimated historical cost.

Contributed assets are reported at fair market value as of the date received. Additions,
improvements and other capital outlays that significantly extend the useful life of an asset are
capitalized. Other costs incurred for repairs and maintenance are expensed as incurred.

3. Fund Balances — Governmental Funds:
In the fund financial statements, governmental funds report the following classifications of fund

balance:

> Nonspendable - includes amounts that cannot be spent because they are
either not spendable in form or are legally or contractually required to be

maintained intact.

> Restricted — includes amounts restricted by external sources (creditors, laws
of other governments, ect) or by constitutional provision or enabling
legislation.

» Committed — includes amounts that can only be used for specific purposes.
Committed fund balance is reported pursuant to resolutions passed by the
Board of Commissioners, the District's highest level of decision making
authority.  Commitments may be modified or rescinded only through
resolutions approved by the Board of Commissioners.

> Assigned — includes amounts that the District intends to use for a specific
purpose, but do not meet the definition of restricted or committed fund
balance. Under the District’s policy, amounts may be assigned by the Board
of Commissioners.

> Unassigned — includes amounts that have not been assigned to other funds
or restricted, committed or assigned to a specific purpose within the General
Fund. The District reports all amounts that meet the unrestricted General
Fund Balance Policy described below as unassigned:

When an expenditure is incurred for purposes for which both restricted and unrestricted fund
balance is available, the District considers restricted funds to have been spent first. When an
expenditure is incurred for which committed, assigned, or unassigned fund balance are
available, the District considers amounts to have been spent first out of committed funds, then
assigned funds, and finally unassigned funds, as needed.

4. Revenues:

Substantially all governmental fund revenues are accrued. Property taxes are billed and
collected within the same period in which the taxes are levied. Subsidies and grants to
proprietary funds, which finance either capital or current operations, are reported as non-
operating revenue. In applying GASB standards to grant revenues, the provider recognizes
liabilites and expenses and the recipient recognizes receivables and revenue when the
applicable eligibility requirements, including time requirements, are met. Resources transmitted
before the eligibility requirements are met are reported as advances by the provider and
deferred revenue by the recipient.

17
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F BudgetsIBudg M_ary Control

Annual approprlated budgets are prepared each year for the general fund The budgets are
submitted’ to the Bureau: of; uthorlty ‘Regulations Division of Local Government Services. and'
are voted upon at the annual District's election. Budgets are prepared using the modrfled
accrual basis of accounting. The legal level of budgetary control is estabhshed at line item
accounts within each fund.: All budget transfers must be approved by: resolutlon of the Fire

Commissioners, as well as. ‘the State of New Jersey. No materlal budget transfers were made

durlng the year

Formal budgetary mtegratron mto the: accountlng system is employed as a management control
device .-during -the* -year - whrch “complies - ‘with - generally i« accepted ‘accounting principles.
Encumbrance accountlng is also employed as an extension of formal: budgetary integration in
the government fund types Unencumbered approprratlons Iapse at flscal year end

The preparatron of flnancral statements |n conformlty w:th generally accepted accountmg
prrncrples reguires management to make' estrmates and. assumptlons that affect certain reported
amounts and dlsclosures Accordrngly, actual results could drffer from those estlmates

H Recent Accountlng Pronouncements Not Yet Effectrve

In June 2017 the Governmental Accountlng Standards Board (GASB) |ssued Statement No. 87
“Leases”, This statement, which is effective for fiscal periods beglnnrng after December 15,
2021 may have an effect on the Drstnct’s flnancrat reportlng 2

In June 2018 the Governmental Accountrng Standards Board (GASB) ssued Statement No. 89
“Accounting for Interest Cost Incurred before the End of a Construction Period”. This statement,
which is effective for fiscal perlods begrnnrng after December 15 2020 WIII not have any effect

on the Drstnct’s fmancral reportrng

In May 201 9 the Governmental Accountmg Standards Board (GASB) rssued Statement No 91
“Conduit Debt Obligations”. This statement, which is: effective for fiscal periods beglnnrng after
December 15, 2021, will not have any effect on the District's frnancral reportrng .

In January 2020, the Governmental Accounting Standards Board (GASB) issued Statement No.
92 “Omnibus 2020". ‘This statement, which is-effective for fiscal perrods begmnlng after June
15, 2021, W|II not have any effect on the Dlstnct's flnanmal reportrng L

In March 2020 the Government Account Standards Board (GASB) lssued Statement No 94
“Public-Private and Publrc—Publlc Partnershlps and Avarlabrllty Payment Arrangements” This -
statement; which is effective for fiscal periods begmnlng after June 15 2022 erI not have any
effect on this District's financial reportrng ' L I S N UL S SRR

18







Upper Township Fire District #4
Notes to Financial Statements

December 31, 2020

In May 2020, the Government Account Standards Board (GASB) issued Statement No. 96
“Subscription-Based Information Technology Arrangements”. This statement, which is effective
for fiscal periods beginning after June 15, 2022, will not have any effect on this District's
financial reporting.

In June 2020, the Government Account Standards Board (GASB) issued Statement No. 97
“Certain Component Unit Criteria, and Accounting and Financial Reporting for internal Revenue
Code Section 457 Deferred Compensation Plans”. This statement, which is effective for fiscal
periods beginning after June 15, 2021, will not have any effect on this District’s financial

reporting.
NOTE 2: INVESTMENTS

Interest Rate Risk. The District does not have a formal investment policy that limits investment
maturities as a means of managing its exposure to fair value losses arising from increasing
interest rates. However, New Jersey Statutes 40A:5-15.1(a) limits the length of time for most
investments to 397 days.

Credit Risk. New Jersey Statutes 40A:5-15.1(a) limits District investments to those specified in
the Statutes. The type of allowable investments are Bonds of the United States of America or of
the local unit or school districts of which the local unit is a part of: obligations of federal agencies
not exceeding 397 days; government money market mutual funds; the State of New Jersey
Cash Management Plan; local government investment pools; or repurchase of fully
collateralized securities. ‘

Concentration of Credit Risk. The District places no limit on the amount the District may
invest in any one issuer.

Unaudited Investments

As more fully described in Note #6, the District has created a Length of Service Award Program
(LOSAP) for emergency service volunteers. The LOSAP investments are similar to those
allowed in a deferred compensation program as specified in NJSA 43:15B-1 et. seq. except that
all investments are retained in the name of the District. All investment are valued at contract
value. In accordance with NJAC 5:30-14.37 the investments are maintained by Lincoln
Financial Advisors, which is an authorized provider approved by the Division of Local
Government Services. Information on the investments is not available at this time.

NOTE 3: CASH

Custodial Credit Risk —~ Deposits. Custodial ¢redit risk is the risk that in the event of a bank
failure, the government’s deposits may not be returned to it. The municipality’s policy is based
on New Jersey Statutes requiring cash be deposited only in New Jersey based banking
institutions that participate in the New Jersey Governmental Depository Protection Act (GUDPA)
or in qualified investments established in New Jersey Statutes 40A:5-15.1(a) that are treated as
cash equivalents. Under the act, all demand deposits are covered by the Federal Deposit
Insurance Corporation (FDIC). Public funds owned by the District in excess of FDIC insured
amounts are protected by GUDPA. However, GUDPA does not protect intermingled trust funds
or fund that may pass to the District relative to the happening of a future condition. As of
December 31, 2020, $0 of the District's bank balance of $28,996 was exposed to custodial
credit risk.

19







District #4

NOTE 4: RELATE PA, v TRANSACTIONS

The Flre ‘District. has S|gned an agreement wnth Seavrlle Volunteer Flre Company l ‘.T ';,si

agreement states. that Seaville Volunteer Fire - Company will provnde Upper Townshlp Fire
District #4.. wnth necessary
$150 701 s

The Dlstnct also has;an agreement with the Seaville Volunteer Flre Company to rent () flre:'-

equipment, ¥) flrehouse/truck bays, and (3) personal protectlve equipment. Total amounts paid
for these rents in 2020 were $1 9 991 $160,288, and $9,000, respectlvely

NOTE 5 RISK MANAGEMENT

'have not exceeded insurance coverage in any of the past two years and there has been no
decrease |n coverage. .' . .

NOTE 6 LENGTH OF SERV CE' \ WARDS PROGRAM (UNAUDITED) e

Dunng the'year 1999 the voters of Upper Townshlp Flre' Dlstnct No. 4 'approved the_
establishment.of a Length of Serwce Awards:Program (LOSAP) Deferred Compensatlon Plan.

ThlS plan is made available to all bona fide eligible volunteers who are: performlng quallfled
services which is deflned as flreflghtlng and prevention services, emergency medical services
and ambulance services ‘pursuant. to Section 457 of the Internal Revenue Code of 1 986, as

amended except for | prowsrons added by reason of the LOSAP as enacted into. federal law in.

1997. The establishment of this LOSAP will also comply with New Jersey Public Law 1997,
Chapter 388 and the LOSAP Document. The plan is administered by Lincoln- Benefit. Life
Company and VFlS Inc. (Volunteer Firemen'’s. lnsurance Serwces lnc) lts agent The LOSAP
Deferred Compensatlon Plan has not been audlted e Dt S

NOTE 7: NET POSITION

As of December 31 ' 2020 unrestrlcted net posmon amounted to $3 681

NOTE 8: SUBSEQUENT EVENTS

The District has evaluated subsequent events through March 29, 2021, the date which the
financial statements were available to be issued and no items were noted for disclosure. .- ..
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UPPER TOWNSHIP FIRE DISTRICT #4

GENERAL FUND

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE

BUDGET AND ACTUAL

FOR THE YEAR ENDED DECEMBER 31, 2020

GENERAL FUND

Exhibit H

Variance
Original Final Over
Budget Budget Actual (Under)
Revenues:
Fund Balance 3 6,000 6,000 - (6,000)
Interest Earned 50 50 13 (37)
Other Revenues 3,250 3,250 - (3,250)
District Taxes 576,089 576,089 576,089 -
Total Revenues ) 585,389 585,389 576,102 (8,287)
Expenditures:
Administration
Commissioners Expense 5,982 7,178 7178 -
Total Administration 5,082 7,178 7,178 -
Cost of Operations and Maintenance
Health and Wellness 2,036 2,192 2,192 -
Insurance 43,978 42,030 42,018 12
Maintenance of Fire Equipment 43,400 44,293 44,502 (209)
Accounting Fees 5,050 5,004 5,004 -
Legal Fees 6,800 7,830 7,830 -
Maintenance of Fire House 14,913 21,789 23,023 (1,234)
Utilities 21,180 12,927 10,350 2,577
Fire Contract 339,980 339,980 339,980 -
Fuel and Heater Maintenance 7,000 5,151 5,151 -
First Responder Program 1,300 1,144 1,144 -
Maintenance of Radio Equipment 14,425 8,256 8,255 1
Purchase of Small Equipment 26,100 32,269 33,792 (1,523)
Contingent Expenses 3,500 3,500 - 3,500
Computer Expenses 5,735 8,961 8,960 1
Hydrant Maintenace 16,010 14,885 12,831 2,054
Length of Service Award Program 28,000 28,000 28,000 -
Total Operations and Maintenance 579,407 578,211 573,032 5179
Total Expenditures 585,389 585,389 580,210 5,179
Excess/(Deficit) of Revenue Over Expenditures - - (4,108) (4,108)
Fund Balance - Beginning of Year 7,789 7,789 7,789
Fund Balance - End of Year $ 7,789 7,789 3,681

See Accompanying Auditor's Report
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PR
FORD- SCOTT

& ASSOCIATES,

CERTIFIED PUBLIC ACCOUNTANTS

1535 HAYEN AVENUE = OCEAN CITY, NJ « 08226
PHONE 609.399.6333 = FAX 609.399.3710
www.ford-scott.com

Independent Auditor's Report

To the Board of Commissioners
Upper Township Fire District #4
Seaville, New Jersey

We have audited, in accordance with the auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States, the financial
statements of the governmental activities and each major fund, as of and for the year ended
December 31, 2020, and the related notes to the financial statements, which collectively
comprise the District’'s basic financial statements, and have issued our report thereon dated
March 29, 2021, which was qualified for the inclusion of unaudited LOSAP information.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the District’s
control over financial reporting (internal control) to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinions on the financial
statements but not for the purpose of expressing an opinion on the effectiveness of the District's
internal control. Accordingly, we do not express an opinion on the effectiveness of the District's

internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the entity’s financial statements will not be prevented,
or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies. Given these limitations, during our audit we did
not identify any deficiencies in internal control that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the District’s financial statements are
free from material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts, and grant agreements, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of our tests disclosed no instances
of noncompliance or other matters that are required to be reported under Government Auditing

Standards.
Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the entity’s internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the entity’s
internal control and compliance. Accordingly, this communication is not suitable for any other
purpose.

FORD, SCOTT & ASSOCIATES, L.L.C.
CERTIFIED PUBLIC ACCOUNTANTS

Ranvey C. (ocossa. fr.

Harvey C. Cocozza, Jr.

Certified Public Accountant
Registered Municipal Accountant
No. 551 -

Iz

March 29, 2021
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None

THE BOARD OF COMMISSIONERS OF UPPER TOWNSHIP FIRE DISTRICT #4
SCHEDULE OF FINDINGS AND RESPONSES
FOR THE FISCAL YEAR ENDED DECEMBER 31, 2020
Schedule of Financial Statement Findings
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STATUS OF PRIOR YEAR FINDINGS

None
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